CHAPTER V
CURRENCY AND BANKING
  

Article 83. The law determines the monetary system of the Republic. The emission of bills and coinage is within the exclusive power of the State. This power is exercised through the Central Reserve Bank of Peru. 

Article 84. The Central Bank is a juridical person of the public law. it has autonomy within the framework of its Organic Law. The purpose of the Central Bank is to preserve monetary stability. Its functions are: to regulate currency and credit in the finance system, to administer international reserves under its management, and other functions specified in its organic law. 

The Bank informs the country, punctually and periodically, of the status of national finances, under the responsibility of its Directorate. 

The Bank is prohibited from conceding financing to the state treasury, except for the purchase, in the secondary market, of securities emitted by the Public Treasury, within the limits specified in its Organic Law. 

Article 85. The Bank may make transactions and enter into credit agreements in order to cover transitory imbalances in the position of international reserves. 

Such transactions and agreements in excess of the limit specified in the Budget of the Public Sector require authorization by law, with the responsibility to notify the Congress. 

Article 86. The Bank is governed by a Directorate of seven members. The Executive Power designates four, among which is the President. The Congress ratifies these four and elects the three remaining, with an absolute majority of the legal number of its members. 

All directors of the Bank are nominated for a constitutional period corresponding to that of the President of the Republic. None of the directors represent the entity or particular interests. The Congress may remove them for serious misdeed. In case of removal, new directors complete the unexpired constitutional term. 

Article 87. The State supports and guaranties savings. The law establishes the obligations and limits of the enterprises that receive public savings, as well as the manner and extent of this guaranty. 

The Superintendant of Banking and Insurance exercises control over the banking industry and insurance, and others that receive public deposits and that make connected or similar transactions, as determined by law. 

The law establishes the organization and functional autonomy of the Superintendant of Banking and Insurance. 

The Executive Power designates the Superintendant of Banking and Insurance for a period corresponding to his constitutional period. The Congress ratifies the designation. 

